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OIL & GAS LEASE 



7-31^331-000 



This Lease made ihis 24th day of September. 2010. by and hiKween; William E. Tate and Hazel L. Tate f/'k/a, Hazel L. Hliuman. his 
wile, rf 117 Craicaat Drive. New Galilee, PA 16141. horcinafter coltottlvcty called "Lessor" and CHESAPEAKE aPPaLACHIA, L.L.C.. m 

Oklaborce listiad liability company, P. O, Box : 8496. Oklahoma City. Oklahoma ?}I«£.W96. hereinafter celled "Lessee." 

WITNESSETH. Ihai for and in consideration of Ton Dollars ($111.00) and other good and valuable consideration, ihe reeeipr and 
sufflcicnev of which is hereby acknowlc-dEC-d. ar.d of the mutual covenants and agrcctrmts ::ei'e natter se: forth :he Lessor 3rd Lessee agroc as 
follows: 

; RACING CLAUSE. Lessor hereby leases exclusively to Lessee jll the ci. a::c gas (ir.cluding. hut not inited to :oal seam gas, ^oalheci methane 
gas. ccalbsd gas. rnclhane gas. gob gas, oecLded inethanc r.ut^ral gas and ah aaudatvd nttutel gas and other hydrocarbons and nor.-hytrocarbons contained 
in, iistiisiiilKl with, stnifllrif ton, or pmd»esi!ripiaiin§ wiJiin ary tbrmetiun, scb arsa, minssJ-trji aria, cot! seam, and all s»ir,muni«atir.g mtfu and 

-heir liquid or gsscc-s constituents, whether hyd-oearhon or non-hycrouarbon. underlying the ittnd hcein leased, together with sech exclusive ngl'.ls £s may 
he neeessary or convergent fcr Lessee, at its elecr o-i, to explore for. devrlon. produce, measure, and market production from the Leasehold, and from 
aqominr; lands, usinft. methods and technioues which arc rot restricted to eerrer.t teehnoloco, 1 , including the right to conduct geophysical s.nd ether 
exploratory tests: to drill, maintain, sperate. cease to operate, plug, abandon. trA remove wel.s: to use or install roads, electric power aid telephone facilities, 
■ir.d to construct pbclinc; with appttrtenent facilhics, ind'jdrg data acqti sirion, c^mpres'inr and collection facilities for use in the production and 
trdnsnorratiori of products from the Leasehold ot" from neighboring lands across the Leasehold, to use oil, gas. and non-comestic water sources, free of 
cost, lo store gas of any kind underground, regardless of the source thereof, including the injecting of g» therein and removing the same therefrom; to 
protect stored gas: to operate, ma ntain. repair, and remove material and cej jipmenc. 

DESCRIPTION The Leasehold is located in :hc Tow nship of Parllngcon. ir. the Coumy of Beaver, in the Comn-onwealtb of 
Pennsylvania, and described as follows: 




Property Tax. Parte ldcn:i-1cation Vjrr.he:: JS-102-tlKP.ul 



and is bounced formerly or currently as follows: 

On the North by lands of Crescent Drive: 
On ihc East by lanes of Various Small Tracts & County Line Road; 
On the South by lands of J.&S. Svlhra: 
On the West bv |a-ds of K.&S, Myers; 
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inducing lands acquired from Hazel L. Hiny.m»n n/'k/a Hazel L. Tate 9 married woman , bv virtue of deed dated June 9, 2004. tnd recorded in 
Instruments H7'4, and described for the purposes of this agreemenr 3* containing: £ tota. of 1.65 L^crnVd acres, whether actually more or lets, 
and including contiguous lands owned by Less(n\ This Lease also covers and includes, in addition to th£t ebove described, ail land, if any. 
contiguOLt or adjacent to ;>r adjoining the land above described tiid [a) owmz or canned by _c?sor. by limitation, prescription, possesion reversion 
0* unrecorded ir.sirurr.em or (b) as to which Lessor has a preference rig 11 of acquisition Lessor agrees :o execute anv supplemental instalment 
requested bv Lessee tor a more complete or tcairatc ecs jriptioh of said Ui;'d. 

LEASE TERM. This Lease shall remain in force tor a primary term of Five ($) year? fron 1 2:00 A.M. September 24, 2010 leffeefive 

date- fa P.M. September 23. 201* Cast Uuy of prifnai^- tara) ?.nd s' c sll eaminue teysflc' the pricey :er«. as ta ihsaFitipety of the Lea&ehyld if' 

anv ii- the following is satisfied: {\} operations arc conducted on the Leaser;old or land f; pooled unitized therewith in sshtl h of" oil. gas. or their 
ccn^EiiucntF. or [ii'.l s. well ceerr.ed by Lcfsze r .o rie ttpablc of p-odmtion is lye^ited on the Lcaschcld ot lands poo]eu ; u;iiii£id therewith, or {Hi} oil or 
gas, :>r th^lr cnnsiirLetus, are produced from :he Leasdiosd or la:'ds poiilcd/ur.itized therewith, or (iv) if [he Leasehold or Eands pooled tiriti^td 
thsrewicr. Is u-ied for the underground storage of gus. or fcr the protection of stored *as. or (v) i: prescribed paynicn:s arc mode, or (vi) if Lessee's 
operations are dc.ayed. posrponec or interrupted as j result of any coal. >'ionc or other mining or rr.ininc. -cla:ec opera:ion ur.der any existing and 
er'feitive lease, perr.it or authori^aiion aiverir.^ such operations the leased premise* or on o:hcr lanes affecting the '.ea?sd premises, suc'n dslay 
will automaricjilly extend the primary or scconda-v term of this oil and lease without additional LLimpnsatinn nr pcrtbrmancs by Lessee for a 
per.ne of titr.t* equal to any such delay, postponement or interrjpnor. 

If there is any dispute ^mcerning the extension of this Lease beyond the primary term by reason of any of :::c alternative mechanisms 
specified herein, the payment to the Lessor of the prescribed ptymsnts provided oelow s'rdl be conclusive evidence that ;hc Lease has been extended 
beyond the primary term, 

EXTENS:Q\ OF PRIMARY' TERM. Lessee has the option to extend the primary term of this Lease for ore additiona' :errn of Five (5) 
years f-om the expiration of the primary rcrm of this Lea^o: i&id exrensitin to he under the same terms and enrdi tiers contained in this Lesse, 
Lessee may exercise this option to extend this Lease ; - on or bsf:»re the ex-iration date of the primar* 1 teirr. of t.h?a Lcssc. Lessee pays or tenders to 
the Le^or q- to the Lessor's credit an amount equal :o ihe initial tonsi deration give:: for the cxeejtion hereof. Exercise of this option is £t Lessee's 
sols; diseretion eiic may be invoked bv Le^sLe where no other alscrnj:i ve or' the Leuse Term clause extends this Lease bsvorid the priman.' term. 

NQ AUTOMATIC TERM [NATION FQRFEITLRE : 

(A) CONSTRUCTION OF LEaSE: The language of this Ledse (including, but not limited to. the Leuse Term jnd Extension of Term 
clauses'! vhall never be read £ts language o-i" special limiiatK^n. This Lease thall be eonstrjec against terniingticn, fo-fciture. cancellation or exriiriition 
ami in favor of giving effect to the continuation of this Lo;i*e where thi: circumstances exist to maintain this Lease in effect under £.ny of the 
alternative meehanisiT.? set forth above. In connection therewith, (i) a veil shall re deemed to be eapable u: produLti:;n if it has the cepaeit) to 
prod.iee m p-ofit over operating cosr?, wifhnut regard to any capital cos*s it> drill or e^uip the well, or 10 deliver ihe oil or gas to -narket. and (ii) the 
Lessee sli ; iii be deemed to he conducting operations in search of oil or giis. or their const. merits, f the Lessee is enat^ec in geophysicn'. and other 
exploratory work including, but not limited to. aeiivities to drill an initial well, to drill a new well, or to rework, stimulate, deepen, sidetrack, frac, 
plug tnck in ilie same or different fomiacion or repair a wch or cqu'pmer.r on the Leasehold or any ands pooled'jritized the-ewhh (suen sctivitics 

srall ific.ud*]. but n«f he li ir.it sd te. peffct'niiiig siny ppali i nii?.py of p^wap.-torv' wft^k nade^wpy crT ing. ^ndutifina irternal ^wniea! analysis te 

iniracc and-'or r'jnher develop a well, obtaining rcrm Irs arc iippro^als associated therewith ant: may inefudc "casorable gap^ in aciti vit ies prnvidai 
th^r there in a continuum of acri viri shying a good talrh efforr to develop a well or that the cessation or interruption of activities was beyond the 
control of Liisec. including interruption? caused by the «*,fs of third parties ever whom Lcs#w has no eontroi or regulaiory tkteys aasoctatcd wi;h 
any approval rjroccss required for ecnduvtln^ such activities) 

iB) LIMITATION OF -ORFillTL'RE' This Lease shall never he subject u> a civil action or proceeding to enforce ft claim nf termination, 
cuneellat on. expiration or forfeiture due to any action or inaction by the Lessee, including;, but not limited to mailing ejiv prescribed payments 
authorized under rhc terms cf t h hv Lease, unless the Lessee has received w-ritt=n notize of Lessor's denand dnd thereafter frils or refuses to satisfy or 
provide justification responding to Lessor's demand within (?0 days from the receipt of such no4.ee> If Lessee h'mely responds to Lessor's demand, 
b'jt in good faith disagrees *ith Le=sor's posltior snd sets forth the reckons therefore, suer. a response shall be desmed to Siitisfy this provision, thi? 
Lease shall eontir-ne in full force and effect and no funhct damages lor other claims for reliefl will accrue in Lessor's favor timing the pendency of 
the dilute, other fhar, claims fcr payments that rimy be d'^e under thctcrm> of this Leyse 

PAYMENTS TO LESSOR, In addition to the K'nus paid by Lessee for the execution hereof, Lessee covenants to pay Lessor, 
pmpi.nionntc 10 i-essor's percentage ir ownership, as follows: 

[A) DELAY RENTAL: To pay Lessor as Delay Rental, after first year, at the rate of fi ve dollar? ■ per ne: acre perye&r payable 

in advarcOn The parties hereto agref that this is a Pald-L'p Lease with no further Delav Rentsl and'or Delay in Marketing payments due to 
Lessor during the primary term hereof. 

iB) ROYALTY; To pay Lessor as Royally. Is*? fill tcssij, ai?e^iiii.r.ts, sink; asiju!..rr«TH& on produutiim froni the Leasehold, tsilloYt.i 

1 OIL: To deliver to the credit of Lessor, free of cost, a Royalty of the equal onc-ei^lilh ( L'R) pan of all nil and any constituents 
thereof produced ar.d marketed from the Leasehold, 

2 CAS; To pay Lessor en amount equal to one-oigh:l' i.l 'H) of the revenue realised by Le?se^ for all h^s and the eonstituenls 
thereof produced one marketed ftor. the Leasehold, less the cost to transport, treat and process rhe gas and any losses in volumes to point of 
m ess ire me ft that determines the revenue reaped ny Lr-ssce. Lessee ms\ withholc Royalty payrr.cn: until -i.eh time t h e total withheld exceeds 
fifty dollars C55O.0O], 



3. MINIMUM ROYALTY; It is the parties 1 intent that tlii* lease conform to Pennsylvania statute 58 P S. Sf33 nnd guarantee a 
gas royally of at least l/8th of all production removed or recovered from the property. If it is ever determined that this lease does not so conform, 
then thix lease .shall no: be invalid and ir shall be decmec amended from the date of execution to conform to the requirements of the statute. 

<C) DELAY IN MARKETING: In Ihe event ih;it Lessee drills a well on the Leasehold or lends poolcd'unitizcd therewith that s r-waici::^ 

wOmjlaiiDEi, of thai Lo&see deems to he easLHle of pmdutdcR, buitte c ot market pr odjrib'e gas?, oil o? their ^ffliifimentsthefsfrflfn, £nd theft! i* ne 

other basis for estencing this Lease, Lessee shell pay aflsr the pnnmry term mid «nti! such time as marketing ^ established (or Lessee surrenders the 
Lease) a UeiEty in Marketing payment equal ir. amount ur.d frequency to the annual Delay Rer.ta" payment, and this Lef.se shall reir.a:n in f.ill for:? 
and effect to the same c\t snt as payment cf Rcyalty. 

(D; SHL"T-:\": In the even: that production of oil. g;*s. or their constituent-: is. interrupted ar.d not mattered -"or n period of twelve (.12] 
months, dr.d there is no producing well or. Lie Leasehold or lard> poded-'uniti/ed therewith. Lessee shall thereafter, a* Royalty for constructive 
prod-Ctir-ri, pay s Shut-in Royally equal in amount and frequency to the annual Delay Renial pp.ymcni until sueh time a* produclion is re-established 
(or lessee surrenders the Lease) and this Lease shall remain in full force jr.d effect. During Shut-in. Lessee shall have the rght to rework, stimulate, 
or deepen any well on the Leasehold or to drill a new well on tile Leasehold in an effort to re-establish production, whether from an original 
producing formation or from & different formal ion in the event lhat the production from the only producing well on ihe Leasehold is Interrupted for 
a period o: less thai twelve r.2| months, this Lease shall remain :n full force end effect witrujut nsymcnt of Royalty or Sh-it-in Royalty 

{£) DAMAGES: L^ee will remove unnecessary equipment and materials And reclaim all disturbed lands al the completion of activities, 
and Lessee agrees to repair any damaged improvements to the 'ant: ar.d pjy for the '.oss of growing c-op^ or marketable timber. 

(F) MANNER OF PAYMENT: Lissee shall ma'-;c or tender nil payments due hereunder by cheel\. payable lo Lessor, at Lessor's last 
known address, ard Lessee may withhold any payment pending noiifkation by Lessor of a change in address. Payment may he tendered by mail or 
any comparable mefiiod (e.g.. Federal Express), dnd payment is. deemed complete upon mailing or disoatch. Where the due date for any payment 
Med tied herein fall? on a holiday. Saturday or Suncity. payment tendered cnailec or dispatched) on the next business clay is timely. 

tOj CHANGE IN -AND OWNERSHIP Lessee Aha!! ' dE be b _nd by ai v change \t\ ownershn of the Lsascity.d, j,p ll furnished wirh 
sjch documentation as Lessee may reasonably require. Pending ihe receipt of documentation. Lessee may elect either to continue :o make or 
wit.-ihold payments, as if such a change had -nt occurred, 

(H) TITLE; If Lessee receives evidence lhat Lessor docs not have title to nil or any part of the rights herein leased. Lessee may 
inur.ediately withhold payments thai wui_!d be otherwise due and payable hereur.de- to Lessor until the adverse claim is fully resolved. 

(I) LIENS: Lessee may at its option pay and discharge any ;ast due taxes, mortgages, judgments, or other lien* ttitd en-curnrjranccs on or 
against any land or merest included in the Leasehold; and Lessee shall be entitled to recover front ire debtor, with lega. interest and costs, by 
deduction from any future paymenrs lo Lessor or by any other lawful means In the event tlte leased lands arc encumbered by a prior mortgage, then, 
notwithstanding tnytring ocntained herein to ;h-c eon:ra-> j . Lessee ?l - .all ha'-e the right to Suspend the psiymcrt of any royalties due hereunder, without 

liabiHry for i merest, until slh time m Le^o- obta-n*? ati:^ twn axpense 9 Jubon] , 'na:ior. of rhsmfittga^fi ii a rhrm acocptabk Lv&uui. 

(i) CHARACTERIZATION OF PAYMENTS: Payments set forlh herein arc covenants, not special limitalions, regarttless of the manner in 
which these payments may be invoked. Any failure on the part of Ihe Lessee to timely or otherwise properly te:ider pay mem can never result in an 
automatic termination, exp-.ration. canccllstion. or foreiturv of this Lease- Lessor recognizes and acknowledges tha: ;>i] and gas lec^f pay mails, in 
fe -01111 of rental, 'ionu? and royal ry, csn very- depending on mu'.tiple factors anc that this Lease is the p-od'jct of good faith negotiaf'o"^, Lessor 
hereby agrees that the payment tcrrrs. a3 sec forth herein, and any bonus payments po;d to Lessor constitute full consideration for the Leasehold, 
Le-sor further aerees that such payment tsrrr^ a"d boriL? payments are tin-il end that Lessor vill not seek tn amend o" "lodilV the '.ea^e payments, or 
seek addi:icnal consideration ntsed upon a.ny differing terms wlreh Lesset "ls or ^ill neao:iate u if any other lessor-nil and cos iv.vner. 

(K) PAYMENT KLDLCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate, then the 
rentals (except far Delay ^ertai payments set forth abovch royalties and dmr-in royalties hereunder shall be paid to Lessor only in the proportion 
wlvch Lessor's ; ntercs: bears to the whole and undivided "ee 

UNITIZATION AND POOLING. Lessor grant-: L.csscc the righ. to pool, unitize, yr combine all or pari* of the Leasehold with other hinds. 
\:hcther contiguous or not contigjous, l^a^ed or unleased. wliEt.ier nwncc by Lss»lc ;>t by others, at a time before o~ after drilling :n er-3t^ driilirg cr 
prodLCtinn uni:s either by eontraet right or nursuant to ijctvsmTiEriEl authorization. P ir»c I i ng or unitizing in one or mere instance* sl'.a" nut exhaust 
Lessee's pooling and unitizing rights hereunder. ar.d Lessee is granicd the right tt) eharge rhc si^e. shf.pe. End enncitioni of opemim fir payrr.cn: cf 
any unit created Lessor £grce» to accept and receive ou: of the producuof. or the revenue rejlited fvom the ptoductum ;>f such unil. such 
proporticna'. sh.ere of the Royalty fror: eLich unit well as the number nf Leasehold acres ineluded in Ihe unit Iwars to the total number of acres in the 

vnit, Qthsrwj^ ;o ary \:m o: ths uni,, drilling, opeia;io.n> in prwtratis'U tpr drilling, prpdustipn. o; siui-in ?rodwt;un from Eiw u;iii, or payrnwi; 

of Royalty. Shut-in Royalty, Delay in Marketing payment or Delay Rental attributable to any pat of the ur.it (Including nnii-Le£?ehok! kmdi) ^hall 
have the ;amc Et"'eet upon the terms of this Lease as. if a well uere located on, or the subject activity attr butabte to, rhc Lea^hold. In the event of 
cont'iet iv: -ncnnS'.Stiney between the Leasehold J^res HSLr:bi;d Ui the LcKS-, and the I oca' propel V tax assess-nc-) " a 5 c 'J 1 t i OJ 1 of t:"C lar.ds cohered by 
tli; Lease, or the deeded acreage amount. Leisee lttsy. j| its option, rely on the latter as being determinative for the purposes of this paragraph. 

FAC1 LIT1ES. Lessee shall not drill a well on lhv Leasehold vsithin 200 fect of any struelure located on the Lt:ase!ii^ld without Lessor's 
v.'riticn etinsent. Lessor shall r.ot erect ar.y hti i .di::e or structure, or plant iny trees within 200 leet of a well or within 25 loot of n pipeline without 
Lessee'^ written consen: Lessor shall not improve, modify, degrade, or re*triet roads and facili;ics built hy Lcsfcc ^vithou: Lessee's written consent. 

CONVERSION TO STORAGEi. Lessee t? heruhy grunted the right to zi> n wr< the Lcwe'.told or .ands pr>oscd- ; uni:i>:eJ therewith to gas 

borage. At !ie rime of convcfaipn. Le^ Khali pay Lxwr* prfip^p^tft^site ^sif tor the* t^'imgied redotertbld ^ reWnirig in any well drilled 

pur>uant to this Lease using methods of calculating gas reveries as are generally accepted by the natural gas irdustr\ r and. in the event that all wdU 
on the Leasehold and or lar.ds pooled'in.tized therewith have pern-ir.entk ceased produeiion. Lessor shell be paid j Conversion lo S ionise payment 
in a*i jmiHint equal to Delay Rental fcr a> long thereafter as ihe Leasehold or lard? pooled. unitized therewith i* f iire used for ga? storage or for 
protection of gas storage: such Conversion to Storage -?cy:ner,t shall first become due upur. Ihe nexl ensuing Deky Rental tnniversary ttte. The use 
of any part of the Leasehold or lands pooled or unitized therewith for the '• -nc.ery round storage of gas. vr for the protectii.ni of sured gas will extend 
this Lease beyond the primary tern as to all rights granted hy this Lease, including hut -nt limited to production r-^hK regardless of whether rr.e 
production and storage rights Ere owned together or separately 

DISPOSAL AND INJECTION WELLS. Lessor hereby grants lo Lessee the riyht to drill wells and/or re-enler existing wells, including 
accessary location, roadway anc pipeline easement* and righw of v.ay, w\ any part of the Leasehold or land* pooicd w vmlized therewith for the 
dispo.ssl and/or injection into any subsurface strait, other than a pnteble wi tcr strata, of air. gas. brine, completion and production fluids, waste water 
ard my hycrcicarbon related substances iron" any source, including, hot nor limited to wells on the Leasehold: or lar d> pooled 0" unitized therewith or 
from properties, and lends ou:sice the Leasehold or Isnds pooled or unitized therewith, etk! ri> eondnct all Dperations as may be rcq'ii'cd. tor sti long 
tis n^uc^siiry end roCjLircd by Lessee "ibr lurr oses hs herein provided., If, '-t the uvpi-alion of the pr:mJ">' term. Lessee is disro^ill^ End/or injr^;;ti-ie 
into any ^jbsurfscc strata -nderlyina the Leasehold or lar.ds pooled w unitized therewith or conducting operations for such di^pd^al end. or injection 
nnd this lease is not being maintained by any other provision conlained herein and no oilier payments are bvmg made to Lessor as presei ibed 
hereunder, Lessee shall pay io Lessor the sum of oik thousand dollars (SI .(KHVOO'i per year, proportionately reduced to Lessor's ownership in the 
Leasehold ttid surface 3a i bears to the fitll ? ; nd unc|v;de;| estate, beiirpl;"^ or the ncxr arniveHQr;' d3^e of rh\? Lc^se and ?iiit payment and term nf 
this; Lease, insohhr as to terms £nd pro visions aaiiained herein applicable io disposal and injection wells, ihall continue annually thereafter for an 
.ol".^ a? ncccs^rv- arid requlrsc by Lc^iee fo; punx^ses as he-re - , n 'prov^tied .ir.d 'jr.tll A\ d.isTvwil -siLid'ot imcction wcils Located or ihe Leaseho-ki or on 
la:ids pooled or unitized therewith ars plugged r.nd abandoned. Lessor agrees tha: if reqvrcd by Lessee, re^ulato'v' agency or ^ov6jrnme:"t£l acthority 
haviny jLL-i?dit!tion. Lesso- shall enter a separate Disp«*snl and Injection Agieenen: with Lessee for the purpose? a5- herein provided. 

TITLE AND INTERESTS. Lessor hereby warrants generally an<.i i-igr'eeH :o deferd li'le to the Leasehold anc covcnunis "httt Lessee -^holl 
hr.ve cu:ct enjoymcr.t hereunder and shall haw benefit of the doctrine of jfter acc|uircd t tlc, Should ar.y rcr^r-n having title to the Leasehold tail to 
execute th : s Lease, the Lease shall neverhele*-* he binding jpen all person' who do 5\ecute :r as Lessor, 

I.EASF. DEVELOPMENT. Thc"e in no implied ctu-eniint to drill, prevent drainage, further develop 0" narket production wif-;n the 

w'\\MW ectw ap any salens! on of idriii af Laisd. Thero shall hi w. .ease-held forfeiture. Tefininah^n. e.^iTii = !i^ df d^e&Hal^n rnf fgiiii^e as 

comply with said implied covenants Prx^visions herein. ■Including, but n«n limited to ihe prescribe*:! payment*;, constitute full compenwttim for rho 
rjrivi c^c* herein granted. 

CQVENANTh TVits Lease ard its espTc^=.ed or 'Implied cwer.aius snail not re subject to tcminnrion. fcrtchtir^ of rig^tr. nr aantages: due 
to failure to comply with obligations if uomrilinr.ee ^ effectively prevented hy federal, state, or local law. regulation, or dec-e:. or :'-e iiots of God 
ind or th:rd part:ei over whom Lessii has no control. 

RIGHT OF FIRST REFUSAL If at any time within ihe primary lenn of this Lease or any eonlinuation or extension (hereof. Lessor 
reeeive^ any ht>na fide offer, aceepiable lo Lessor, io £rnrt lti additional lease (' Top Lease") covurinji all or part of the Leasehold, Lessee shull ha^-e 



I 



the continuing option hy meeting any such offer to acquire- a Top Lease on equivalent terns end conditions. Any offer must he in writing ond must 
set forth the proposed Lessee's name, bonus ^ontfideraiion and royalty consideration lo be paid for such Top Lease, and include a copy ol the lease 
fonn to be utilized reflecting al. ne-rtincrit and rsleven: terns aid eordirters mf the Top Lca^e. Lessee shall ha^c fifteen. { .5) csys Eiftcr r::c::ht from 
Lessor of a complete copy of any such offer to advise Lessor in writing of its election to enter inio an oil and gas lease with Lessor on equivalent 

:emi§ and cttidLftons. If La§§ee fc'i.s to notify Lessor ^i::iir. the aforesaid fillesn (IS) day period or Ltd election tn rcci any such ben a fide eft's?. 

Lessor «"m have :h.e right to ?.ccepr said oiler. Any Top Lc3sc g^nted by Lessor ir violator! ot'thh provisicr. shall he rmU and void. 

ARBITRATION, > the event of □ disagreement between Lessor and Lessee concer-iing th 1 ? Lea^e o- the assorted Order ot Payment. 
pcrfomiar.ee thsreunder, or damage-; caused Lessee's eperationa. the resolution of all such disputes shall be determined by arbitration in 
accordance u/:th the rules of die Air.er:can Arbitration Association, ArhnratKin sh.u I be the CAdus-ive remedy and cover all dilutes, including but 
no: 'invited to. the formation, execution, va'idhy and perrforrr:£iLcc of the Lease ar.d O-dcr of Payment. All fees and costs associated with the 
arbitratier. shall be borne equally by Lessor and Lessee. 

ENTIRE CONTRACT. The entire agreement between Lessor ond Lessee is err bodied herein and in the associate Ordtr of Payment (if 
any}. No oral \varrantics. representation 1 ;, or prunises nave neen made or relied upon by cither parry £s :-:n inducement cn or nodifictden of tl" ; s 
Lca-;c. 

TITLE CL'RATIVE. Lessor agree? lo es^Lutt afflLiivits. ratifications, amendment?!, pcmvts and othiir instruments as may be n cues nary to 
carry out the purpose of this lease. 

SURRENDER. Lessee, at any time, and from time lo time, may surrender and cancel this Lease as to all or any part of the Leasehold by 
recording a Surrender of Lease and thereupon this Least, and the rights and oblifia:lcr« of the parties hereunder, stall I terminate as to the part so 
surrenderee: provided, however, mac jpor each, surrender as to Liny par of the Leasehold. Lesree shall have reasonable ard convenient easements for 
then existing kvells, pipelines, pole lire?, roacw^Vfi and other facilities or. the lands sur-erde-ed. 

SLCCESSORS, All rights, duces, <Jnd far-ilitie^ herein "enetir <:nc hind Lessor and Lessee £nd r:ici- hci rs. successors, and ass'.^ns.. 

FORCE MAJEURE, All es?rcff? cr implied wvenanto of ihii lim Ml be suh'wt to fill opplitfible Ie*& rule* regulations and ijrdsrh. 
When drilling, reworking, prudusf.cn or other operations Hereunder, or Lessee's fulfillment of its obligations hereunder Eire prevented or delayed by 
sudi laws, rules, regulations or orders, or hy inability to obtain necessary permits, equipment, services, material, water, electricity, fuel, access or 
casements, or by tire, food- adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain 
a satisfactory market for productior. or failure of purchasers or earners tn take or tr-.u-.port «.ucb production, or by any etner cay&e ftot re'dsiv.iably 
within Lessee's control, fits Lease shall not terminate, in whole or i- pa.it, because of sue prcvcr.r.on or delay, and. st Legco's option, the period of 
such prevention o - delay shall be added to the tern hereof. Lessee shall n^t be liable in ccmages for b resell of any e*p-cs> or inpited covenants of 
this Lease for failure to comply there with, i - compliance \s prevented hy. or failure is the result of siny applteab'.e k:ws, rules, -cguladons or orders or 
operation of force majeure. 

SEVERABILITY. This Lease ? ir^'^rided fo eoniply *>-,if- all apnlicab.'c aWs. rules, regula^-oris. o dihafices and gove-riiner.tal orders. If 
ar.y prov-s ion of this Lease :s held by a couit of eorr.peccnt jurisdiction ti» be invalid, void. 01 untaiferccablc, the ren - ,cilT.ng provisions shall survive 
ar.d continue h full force ar.d effect to the maximum extent allowed by law. If a court of competent jurisdiction holds any provision of thus Lease 
invalid, void, or unenforceable under applicable the eour ^hn!l g:ve rhe provision tic greatest etfeet possible 'andcr tie law and mod'.fy -he 
provision so as to eon form to applicable hw :f that can be done in a manner which decs nor frustrate the purpose of this Lease. 

CQ LNTERP ARTS. Th'.s Lea^q may be exct;uled in tT.c O r 'liore CO jntcr parts, e^eh iM Vv'hteh v^ -U nc deemed to ne jiff OTifi'oal copy v.\ tni 1 ^ 
Lease snd all of which, v^hen ttker together, will be deemsd lo constitute one iind the same agreement. 



IK WITNESS WHEREOF. Lessor here jmo sets h:mdanc seal 




Witness _. . (Seal) 



r>;; jrncr.t piepBiedby: Cliestpeakc- Appaluchia. L.L.C ,6l(Ki N. Wtskm Avenue. Oklahi'mu City. Oklahoma 73118 



STATE OF 



COUNTY OF 




ACKNOWLEDGMENT 



On this, ihw SY/k day o QffH^ ' ^k!> , before me a notary public, the undorsigned oft'icer, personally appenr&l William E. Tate and Hazel L. 
Tate f/k/'s, Hazel L. Hinzman, his wife, known to me [or satisfactorily proper.) to be the person^) %^h.o>e namci,s> is are subscribed to the uirhin 
; nstrurnent L and ackn:>wl edged that hc- = he.'tliey executed the same for the pjrposc^ therein contained. 



IN WITNESS WHEREOF. I hereunto set my bard and official 




"Mis Dc:jmet*t *ecc"dec 
12>29/2010 Stale R"T: SO 00 
0*37:26 A y Lccal RTT S0.00 
"■itrumenl LEAS 



My Commission Empires 
Sl^np-turiz-Notary Punli: 
\a-ic Nottlry Puhlic ip^^tl 

I f- s :r U: 327SSj3 
Receipt* 20105S0551 
Rec Fbb S2D 50 
3eav=" Ccjn-y "ec;-;$- ;f Deeds 



'i/''// 




flocjmer: Is recorded in 
;ne "^eccssr's Office of 
3savef County, Pennsylvania 




